Do | have the management and
9 marketing expertise to lease-up and
manage the property after completion?

Your Need for immediate cash flow.
8 Can you Wait for a big payday or would
you like cash flow now?

Do | want to build to hold or sell at
completion?

Do I have all the necessary expertise to
pull off a successful development?

5 Do | need a money partner?

Do | need to partner with someone? Or
4 am | able to carry the development on
it's own?

Your Investment Strategy &

Mindset - Do | have the drive and
1 ambition to complete what you set out
to do?

Are you in this business for the short or
long term?

How much cash can | afford to invest in
any one development?

3.1 Max Size of Your Development

3.1.1 1)LVR or LTV (Loan To Value Ratio)

3.1.1.1 Ex: 70% of Total Development Costs (TDC)

3.1.2

2) How Much Cash/Equity Do You Have? (

Developers Equity)

3.1.3 3) Formula

3.1.3.1 =Total Dev. Equity + Cash / (100%-70%)

—

3.1.3.2 =$200,000 / 30%

3.1.3.3 =Max Cost Of Your Development

3.1.3.4 =$666,666.66 [ + Margin = $780,000 GRV ]

3.1.3.4.1

This is TDC, Not GRV (Gross Realisation Value
or Total Sales)

Profit = $113,333.34 ( - Less Selling Costs &

3.1.35 GST)

3.1.3.6 Invest $200,000 To get Back $90,000 Profit

ROE (Return On Equity Or Cash On Cash

3.1.3.7 Return) = 45% Return

4V Partners with $200k each to invest, can
3.1.3.8 easily do a project that's $780,000 x 4 = $3,
120,000




